Frequently Asked Questions 
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How much debt do students incur?
Graduates in June 2002 had an average debt of $16,972, requiring an average monthly payment of $180. The average 2002 starting salary for a Lehigh graduate was $41,460. Equally important, the loan default rate for past Lehigh borrowers is less than 1%, substantially below the national average for four year colleges and universities.
If you’re planning on being a Gryphon
Another question often asked is "what happens to my aid if I’m a Gryphon?" Simply stated, your Gryphon compensation, of room plus a stipend, is viewed the same as the loan and job that is part of most aid packages. So, if your financial aid includes a loan and campus employment, and you decide to be a Gryphon, we would let your Gryphon compensation replace an equal amount of loan and work. Of course, if your aid either does not include any loan/job, or it does, but in an amount less than the Gryphon compensation, we would probably be required to make some reduction in your Lehigh grant. If you have questions, talk with your financial aid counselor. You should also refer to the Gryphon Society brochure from Residential Life.
Next fall, I will be a Co-Op student
A brochure, Cooperative Education FAQ’s, is available in Career Services and in the Financial Aid Office which explains most of what you need to know. In a nutshell, your enrolled periods go from Fall/Spring to Summer/Spring. Your aid is distributed on that calendar. Choosing to Co-Op should pose no financial hardship. Write Co-Op on the top of your Lehigh University Upperclass Application for Financial Aid. Be sure to submit the Co-Op Expense sheet with your renewal packet the following year.
Study abroad - how does that affect my aid?
If you will be participating in one of Lehigh’s programs, which means you will continue to pay your tuition bill to Lehigh, we would treat your semester/year abroad as if you were still on campus. The one difference is that you obviously could not participate in work-study, so that means a larger loan in place of the work-study earnings. Otherwise, there is little difference. Let us know as early as possible of your intentions. If you are planning to participate in a program that does not come under the supervision of the university, you might not be eligible for financial aid. If this is the case, you need to talk with us. You also need to be concerned as to whether or not academic credits, taken abroad, will be accepted by Lehigh.
President’s Scholars
If you are currently a senior, you probably are already clear as to your eligibility to receive a President’s Scholar Award. If not, you need to know that this program provides for a tuition-free period of enrollment, good only during the twelve months immediately following graduation, and is available to students who have earned at least a 3.75 cumulative average after 90 credit hours as a Lehigh student. It is an excellent opportunity for a second undergraduate degree or a head start on graduate study. This program is detailed in the Catalog. If you the recipient of a President’s Scholar Award, it will affect any other financial aid you may be receiving. If you are named a President’s Scholar, you should notify the financial aid office as soon as you know.
You notified me about a new scholarship, but I don’t seem to be getting more money.
Late fall is the time when Mrs. Kacsur, the person responsible for our endowed and sponsored scholarships, culls the files to identify students who meet the various criteria for many of our 650 endowed and sponsored award funds. This is the time when you might receive an award letter with some new names, but the same bottom line of aid. That’s because we’re changing the award source from a general account to one of these special funds. There’s no net gain or loss, just a swap. Recipients of these awards are usually required to correspond with their donors and to attend a Scholarship Dinner in the Spring-an opportunity not to be missed.
What About Savings?
Families have long questioned the value of saving for college feeling that it only served to lower the amount of financial aid eligibility. In truth, historically only about 7% of a family's net worth was considered available to meet college expenses. The College Scholarship Service (CSS) methodology, used for 2001-2002, added incentives for parents to save for college by building into the methodology an education savings allowance that affects both the contribution from income and from savings and is based on the number of pre-college age children in the family. Of course, if a family has not saved for college, then additional borrowing may be the only means of meeting the expected parental contribution.
The student contribution, from savings, investments and trust funds, is now 25% in the CSS/Institutional Methodology. That contrasts with 35% in the federal methodology.
Four scenarios of financial aid at Lehigh
The reporting of "average" aid packages and "average" grants can be misleading. Anyone who receives less than the average award may feel cheated. As an alternative to reporting the average aid package at Lehigh, we will attempt to describe our financial aid picture by including the family situations of four students expected to enter Lehigh in fall of 2000.
"Jorge" comes from New Jersey, has a younger sister a year away from college, and two parents who earned $76,500 in 1999. Their net worth is currently $55,000. With the new "accumulated educational savings allowance" that both shelters income and savings based on the number of family members, especially those not in college, the family’s total contribution is $10,200. Based on a cost-of-attendance of $32,290 (which includes books and personal expenses), Jorge had a need of $22,090. We reduced that need by $500 as a form of "gap" in the aid package. This is done for two reasons: it avoids the need to make minor adjustments when tax returns are received and eligibility recalculated; and it provides a place for the first $500 of a private scholarship rather than the need to reduce part of the aid package. After the $500 reduction, Jorge’s aid package included: $1,500 in federal work-study; $2,625 in
"Sally’s" mom has been divorced from her father for the past six years. His whereabouts is unknown; and no child support has ever been received. Her mother earned $24,860 in 1999 and she has $53,900 in equity in their home. The total contribution, for Sally and her mom, totals $2,730 resulting in a need of $29,560. As a Pennsylvania resident, Sally will receive a state grant of $3,100 together with a federal Pell grant of $3,300. Her self-help contained $1,500 in work-study, $1,400 in federal Perkins loan and a $2,625 federal Stafford loan. Her Lehigh grant, including the university-awarded federal SEOGrant, totaled $17,220. It is Lehigh’s policy to attempt to get financial information from the noncustodial parent in divorce and separation cases, or, minimally, suitable documentation that supports waiving that information.
In reviewing these examples, you will note variations in the self-help levels of loans and jobs. This is because our awards packaging process involves looking carefully at a student’s overall profile (rank, test scores, significant extracurricular involvement) and awarding lower self-help levels to more-competitive applicants.
"Rashid’s" father has been affected by a downsizing at his company, which resulted in him taking a lower level job. Whereas the family’s taxable income reached $105,000 in 1999, the effect of the job change reduced their estimated 2000 income to $70,000. The parents’ contribution was reduced from $18,860 to $9,560. (Their assets have been reduced from $123,000 to $113,000 as they try to meet living expenses using savings). When using estimated income, there is a certain element of the unknown for both the family and the university. It is Lehigh’s practice to calculate the "need" using the initial estimate and offer an aid package where the spring semester grant aid is held in escrow. The family is asked to update their estimate in December, when the spring eligibility is finalized. In Rashid’s case, his revised need became $21,850. The self-help portion of his package totaled $6,525 plus the $500 "gap." His grant eligibility came to $14,550 of which $7,275 was posted to his bursar’s account for the fall and the remaining $7,275 held in an escrow account until his family completes the update to their income estimate in December. It’s involved, but it works!
"Sharon" comes from a family of five living on Long Island. She has an older brother at another private college. Their total family taxable income totaled $235,000 for 1999, to which is added back $20,000 in 401k withholding by both parents. Their net worth is $500,000. Even with two children in private colleges, their parental contribution totals $36,800 to which is added $1,150 in expected summer earnings for Sharon and $2,000 (or 25%) of her $8,000 in savings. Sharon’s family planned to let her apply for the $2,625 unsubsidized federal Stafford loan while they borrowed $10,000 from the federal PLUS program, took $10,000 from their savings account and financed the rest using the University’s installment program.
