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Finally, our confusing tax sysiem injures the international competitiveness of U.S. firms. The Woild Bank's annual "Ease of
Doing Business" publication reports that the United States is one of the bast 25 countries for business in nine out of 10
categories. The only exception is "paying faxes," where the United States ranks 81st. And our siluation is deteriorating; fast
year we ware 54th. According to the World Bank, a New York City fir with 60 employees must pay taxes o 12 different
government entities. Preparing, filing and paying these taxes {ake a typical U.S. firnm three limes longer than simifar firms in
Switzerland or New Zealand.

Sharply reducing the complexity of the federal tax law has the polential of culting the lax burden, increasing efficiency,
reducing frusiration for firms and individuals, and increasing international competitiveness without reducing government
revenua. But previous altempts at substantial tax simplification have always runs into the same obsfruction: Love of
loopholes.
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While we would all benefit from a radical tax simplification, individual firms and persons would profit greatly if their Joophole
survives. This supports a rapacious industry of lobbyists, lawyers and accountants dedicated to preserving or expanding tax
loopholes for their clients. As a resull, attempts to gradually rationalize the tax code are doomed fo failure since each small
improvement fails to rally the public and yet is vigorously resisted by those adversely affected. For example, the closing of a
firm's $100 million loephele might have a major impact on the firn's profitability, bul the savings to the rest of the country of
closing this loophole is about 33 cents a person per year.

What is needed is a radicat rewriling of the tax code that will slaughter all sacred tax cows simultaneously. The benefits to
each taxpayer of such a dramatic simplification would be large and energize volers to push their members of Congress to
resist special interests or use tax simplification as a smokescreen o raise taxes.

There is no lack of detailed guidance on how to simplify our taxes. The fair tax movement, along with dozens of business,
academic and think-tank studies, has discussed the critical tradeoffs in detail. What has been lacking so far is political will.
And tax simplification is almost unigue since its success or failure will be immediately apparent to almost every voter. Imagine
the reaction if instead of the mind-numbing complexity of the current system, most laxpayers in April 2012 were able to fill out
a single-page tax form without having to use a human or compuler adviser. Congress might even be popular!

Frank Gunter is an associate professor of economics at Lehigh University.
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