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"We must reclaim socialism as a thesis, a project and a path, but a newtype of socialism, a humanist one, which puts humans and not 

machines or the state ahead of everything."
-Hugo Chavez

Objective

The purpose of this paper is to illustrate that although Venezuela has made great strides towards development over the past decade, this progress has been inadequate according to our definition of development.  More specifically, its impressive economic growth, rooted in oil production and increasing world oil prices, has led to improved standards of living for certain socioeconomic classes and in some areas of the country.  This has enabled the socialist government, led by Hugo Chavez, to allocate more funds towards social service initiatives than previous Venezuelan regimes.  Despite advancements in certain areas such as health, education and employment, part of the population is still lagging socioeconomically.  

To begin our discussion about Venezuela, in the first section we will present our definition of development which we use as a ruler to measure the progress and the inadequacies of the country.  In order to contextualize the current development situation, in the second section we will present a brief history of Venezuela.  In particular, we will show how its rise as a leading world oil producer has led to great economic growth.  In the third section, we will use economic indicators such as GDP growth over time to demonstrate Venezuela’s economic proficiency before and after Chavez came to power.  Similarly, in the fourth section we intend to show that Venezuela’s social indicators have improved substantially since Chavez was elected, but that there still exists room for improvement.  In the fifth section, we will present political, economic and social constraints that could hinder further progress in development.  Finally, we will conclude with possible solutions to achieve further development.   
What is Development?

Development entails much more than economic indicators such as GDP and per capita income. As development expert Dudley Seers notes, “even if per capita income doubles but poverty persists or worsens, it would be strange to call this ‘development’”.
  Our main emphasis concerns human development indicators such as levels of poverty, inequality, and unemployment.
  To expound upon this, we will apply the ideology of Amartya Sen, another development specialist, in asking the following questions.  What are the life chances of the people in Venezuela across the economic spectrum?  Do people have an opportunity “to do or to be” whatever they choose?
 

Poverty, unemployment and inequality are three interrelated concepts.  Without social safeguards such unemployment benefits, welfare, universal healthcare, and social security, the following consequences will result.  If high levels of unemployment exist, then grave poverty and inequality will result. Without access to gainful employment, people will be unable to afford basic necessities.  

Poverty reduction is a main focus of our development strategy.  Over forty percent of Venezuelans live below the two-dollar a day threshold.
  In the midst of a booming economy, more people should be reaping the benefits of this growth.  It is the government’s responsibility to allocate these resources in order to ensure that all Venezuelans have a good quality of life.  Attaining this goal includes meeting people’s basic needs.   Basic needs include the right to “adequate food, water, health care, shelter, and minimum education.”
   Venezuela’s realization of most of these necessities has been adequate as shown in their life expectancy, infant mortality and literacy indicators.  However, recently citizens’ access to sustenance has been limited due to food shortages which the government has the means to alleviate. 

 In order to address poverty, it is imperative that Venezuela’s citizens have access to gainful employment.  As Dudley Seers states:

“Another basic necessity, in the sense of something without which personality cannot develop, is a job.  This does not just mean employment; it can include studying, working on a family farm or keeping a house.  But to play none of these accepted roles-i.e., to be chronically unemployed, dependent on another person’s productive capacity, even for food-is incompatible with self-respect….”

 Rather than transforming Venezuela through neo-liberal economic measures, we would like to shift the focus on the social dimension to ensure that all Venezuelans are benefitting from their current economic growth.  Venezuela’s unemployment rate has declined in the last decade, but it is still alarmingly high.  To contextualize the country’s current development situation, we turn to a brief overview of Venezuela’s history.  
In addition, equality is a crucial measure to a nation’s development.  It represents the values of the government and society.  A society that perpetuates inequality is one that promotes the interests of the richest over those of the poorest and therefore is not developed to its fullest extent.  Inequality in Venezuela is high, as shown by their Gini coefficient,
 gender disparity and urban bias.
  Although the government has attempted to address these issues through several mission programs,
 they have not managed to resolve them in recent history.  
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History  

Hugo Chavez 




President Hugo Chavez is the Venezuelan socialist leader, who has led the country since he was democratically elected in 1999.  His party, Partido Socialista Unido de Venezuela (PSUV), is committed to “a productive, intermediary, diversified and independent economic model based on the humanistic values of cooperation and the preponderance of common interests.”
 The PSUV proclaims that “the conclusion is clear: in order to end poverty, it is necessary to give power to the poor and build socialism. 
” 


In the fifty years prior to Chavez’s inauguration as president, the two main parties, Accion Democratica, and Copei, the Social Christian Party, reigned over Venezuela.
 During this period, “more than 85 percent of Venezuelans [felt] cheated out of the benefits of the oil boom.” 
 Many of the officials disregarded the needs of the poor, using oil revenue for their own gains.
  While the upper echelons of society constantly reaped the benefits from the oil profits, the majority of the people, especially the poor, were consistently left out. 

While running for president, Chavez claimed, “neoliberalism has failed and massive government spending alone can deliver the level of economic progress the region needs.”
 He has instituted radical reforms, all the while taking a stand against the major players of the world system, especially the Unites States.  

Rather than supporting institutions that perpetuates inequality, he has chosen to support the building of his own “Bolivarian Revolution.”  This particular reform is based upon the philosophy of Simon Bolivar, the 19th century Venezuelan general and liberator who led the struggle for independence throughout much of South America.
 Bolivar’s belief in a greater unification of Latin America has influenced Chavez in his leadership of Venezuela.
  One of his main goals is to better the relations among his South American counterparts and to rely less on the rich countries.  In turn, this has led to “Bolivarianism.” He also uses this paradigm to enhance his own beliefs.  He strives for Venezuelan economic and political sovereignty, as well as grassroots political participation of the population.  He also promotes economic self-sufficiency of the country, while instilling in people a national ethic of patriotic service.  Most of all, he wants to ensure equitable distribution of Venezuela's vast oil revenues and the elimination of corruption.
  These beliefs are also influenced by socialist values from his study of different Marxists, communists, and socialists.  Through this, he has come to believe that democratic socialism can and should play the leading role in Venezuela’s government.   Conversely, although Chavez has used Simon Bolivar to support his beliefs, Bolivar actually supported free markets and liberalism. Therefore, since Chavez supporters champion socialism, they refer to themselves not as "Bolivarians" or "Bolivarianists," but rather as "chavistas."
   

Chavez’s quote from the World Social Forum in 2005 is one of the best illustrations of his political beliefs:

“It is impossible, within the framework of the capitalist system to solve the grave problems of poverty of the majority of the world’s population. We must transcend capitalism. But we cannot resort to state capitalism, which would be the same perversion of the Soviet Union. We must reclaim socialism as a thesis, a project and a path, but a new type of socialism, a humanist one, which puts humans and not machines or the state ahead of everything.”

Oil Sector

Oil was first discovered in 1914, and by the 1930s, under the regime of dictator General Gomez, oil accounted for well over 90 percent of total export value.
  But after Gomez’s death, his successors, with the help of the United States and international oil companies, “set out to reform the chaotic regulation in the industry and effect a wholesale revision in the contractual arrangements between the nation and the countries that produced its oil.”
  A settlement was worked out between Venezuela and the foreign oil companies in the country, based on a “fifty-fifty” principle that was new to the oil industry.  The basic premise of this settlement was that the “government’s take would equal the companies’ net profits in Venezuela, effectively becoming partners.”
  Just two years after this agreement was signed Venezuela experienced a coup, and this new ruling junta sought to increase the revenue they were receiving.  Throughout the 1940s and 1950s, Venezuela was in a back and forth battle with foreign oil companies over concessions, and by 1960, led by minister of development Juan Pablo Perez Alfonzo, helped to found the Organization of Petroleum  Producing Countries (OPEC)  to combat the influence of the “seven sisters” whose companies controlled the entire oil industry.
 OPEC was founded at the Baghdad Conference of 1960 and had five original members (Venezuela, Kuwait, Iran, Iraq, and Saudi Arabia).  Eventually OPEC would increase its membership to nine other countries.
  The mission of OPEC was:

“To co-ordinate and unify petroleum policies among Member Countries, in order to secure fair and stable prices for petroleum producers; an efficient, economic and regular supply of petroleum to consuming nations; and a fair return on capital to those investing in the industry.”

OPEC did not start paying dividends for Venezuela until a decade after OPEC’s founding because “the oil reserves in the ground actually belonged by contract to oil companies, thus limiting the country’s control.”
 But in 1971 a law of reversion was passed, saying that all the oil companies’ concessions and other assets in the country would revert to Venezuela when the concession term ended.
  On January 1, 1976, the nationalization of the Venezuelan oil industry was realized.  


PDVSA is Venezuela’s state owned oil company, becoming a “state within a state” after nationalization in 1976. Venezuela is just as much of an oil economy today as it was 70 years ago under General Gomez.  It is the world’s fifth largest oil exporter, with reserves estimated to be among the top ten in the world.
  Oil typically generates 80 percent of the country’s total export revenue, contributes about half of the central government’s income, and is responsible for about one-third of the country’s GDP. 
  In 1999 with the election of Hugo Chavez, Venezuela’s government became committed to a socialist domestic agenda.  Chavez has used the oil revenues of the country to increase social spending, and increase foreign aid.  When Chavez came to power in 1999, he sought to exercise his influence over the PDVSA.  In 2002, there was a coup that attempted to overthrow Chavez, because he wanted the oil company to allocate 10 percent of its profits to enhance social service programs in Venezuela.  Chavez survived the coup, and retaliated by stacking the PDVSA with his own supporters.  Production plunged over this time period, as PDVSA had produced 3.1 million barrels of oil a day prior to the coup, and 2.3 million of barrels per day after the PDVSA strike.
  Current production is estimated to be around 2.6 million barrels per day, and Venezuela is increasing its commercial ties with countries outside of the West, including China, India, and Iran.  “As part of agreements signed in 2005, China is investing $2 billion in oil-related exploration and development projects.”
  Also, “Venezuela and Iran signed an agreement in 2006 to build joint oil refineries in Indonesia, Syria, and Venezuela.”
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The Coup


Once in office in 1999, Hugo Chavez initiated a constitutional referendum that led to new elections in 2000.  He was reelected with 60% of the vote and began his task of introducing further reforms favoring the lower classes. The upper echelons of society including the private media and business community were not in favor of these new changes, for fear of losing their current economic status. 


In particular, Chavez wanted to use profits from the PDVSA, to help fund his social programs.  As noted previously, PDVSA was by law a nationalized entity.  In 1976, the oil property from foreign as well as national companies “was entrusted to Petróleos de Venezuela S.A (PDVSA), as the parent company with its 14 subsidiaries.”
  However, over time the company began “growing in autonomy and independence, [and] it became almost comparable to the state itself, to the detriment of its fiscal contribution and against the primary interests of the Venezuelan people.”
  For instance, the policies PDVSA instituted “favored the financial interests of PDVSA and other oil enterprises to the detriment of the national interest.”
 


When Chavez came to power, he wanted to change this.  “In 2002 Chavez moved to increase his influence over the company and redefined PDVSA’s role to include the government’s social priorities.”
 The purpose of the reform was “to stimulate national productivity and to use the oil sector, the strongest sector in the Venezuelan economy, for the development of others sectors.”


These new institutions led to increasing resistance from anti-Chavez groups. “Striking oil trade-union leaders, together with representatives of Fedecámaras (the Venezuelan Chamber of Commerce, representing the political ambitions of the organization’s leadership) and the CTV (the most important trade union in the country) appeared as spokesmen and main instigators of the strike.”
  “Within hours the military high command had gathered at the palace and demanded that Mr. Chavez resign.”
  Once the interim President came to power, he dissolved most of Chavez’s reforms. This disrupted many demonstrators supporting Chavez who later went to the streets demanding his return.  There was widespread violence and protesting from both sides. Soon, the pro Chavez protesting overwhelmed the dissidence.  A few days later, the interim President resigned and made known that Chavez would once again become President.
 

Economic Indicators
Venezuela has experienced rapid economic growth in the last decade.  As shown in Figure 1, GDP has fluctuated since 1998.  These swings reflect the instability of the oil sector.  In 2004 and 2006, world oil prices increased from $36.65 per barrel to $58.70
 per barrel which corresponded to an increase in Venezuela’s GDP from $120.5 billion to $146.6.  
Figure 1: Venezuela Real Per Capita GDP (seasonally-adjusted)




Source: http://www.venezuelanalysis.com/indicators#growth
Furthermore, when the country’s oil production decreased as a result of the coup which led to an oil strike, its GDP plummeted from a positive growth rate of 3% in 2001 to a growth rate of -9 % in 2002, as shown in Table 1.  Since 2004, the economy, in terms of GDP, has made an impressive turnaround.  Subsequent growth is attributed to an increase in government spending and rising world oil prices,
 both of which have stimulated the economy. Although GDP per capita has bounced back as well, it has not increased substantially in the last decade.  The large increase in total GDP is not reflected in a GDP per capita because the population has grown by five million people between 1997 and 2006.
  
Table 1:  GDP Growth 

	 
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005
	2006

	 GDP (constant 2000 US$ in billions)
	119.8 
	120.2 
	113 
	117 
	121 
	110.4 
	101.8 
	120.5 
	132.9 
	146.6

	 GDP growth (annual %)
	6 
	0 
	-6 
	4 
	3 
	-9 
	-8 
	18 
	10 
	10 

	 GDP per capita (constant 2000 US$)
	5218 
	5132 
	4734 
	4819 
	4891 
	4377 
	3966 
	4610 
	5001 
	5427 

	 GDP per capita growth (annual %)
	4 
	-2 
	-8 
	2 
	1 
	-11 
	-9 
	16 
	8 
	9 


Source: World Development Indicators

In addition to GDP analysis, Venezuela’s economic strength can be seen in its economic infrastructure data.  More specifically, the following One, Two and Three Gap analyses will demonstrate that Venezuela is well positioned economically.  
One Gap
We will examine Venezuela’s development in terms of Savings-led Growth, Endogenous Growth Theory, and the urban-rural bias.  Savings-led Growth focuses on capital fundamentalism as the path to the greatest economic growth.  More specifically, this perspective seeks to increase investments in order to achieve capital accumulation.  Therefore, in order to analyze Venezuela’s investment and savings levels we will look at the One Gap indicator.  The One Gap shows the difference between desired investment levels and available savings.  If a large gap exists, then it will have to be filled by external funds for growth to occur, making the country dependent on foreign capital inflows.  No development plans can be carried out without adequate financing; so before creating a viable development plan, we must deduce whether or not external financing will be needed. 
 As already mentioned and as Table 2 reiterates, Venezuela’s GDP growth has been steadily increasing over the past four years after a period of low or negative growth rates.   Along with this GDP growth, Table 2 also shows that domestic savings rates have been increasing.   Gross fixed capital formation shows the investment rate.  According to Table 2, savings rates are much higher than investment rates which indicates that at the very least, savings are available but not being channeled towards investment opportunities.  Although this may not be the best case scenario according to capital fundamentalism theories, it does indicate that there is no need for external financing.  

Table 2: Venezuela’s One-Gap Analysis

	Venezuela, RB 
	1998 
	1999 
	2000 
	2001 
	2002 
	2003 
	2004 
	2005 
	2006 

	GDP growth (annual %) 
	0 
	-6 
	4 
	3 
	-9 
	-8 
	18 
	10 
	10 

	Gross domestic savings (% of GDP) 
	29 
	30 
	36 
	31 
	33 
	32 
	39 
	43 
	48 

	Gross fixed capital formation (% of GDP) 
	29 
	24 
	21 
	24 
	22 
	16 
	17 
	18 
	.. 

	Source: World Development Indicators database 


This conclusion is further supported when Venezuela is compared to other South American countries.  More specifically, its GDP growth and savings rates have been significantly higher than Brazil, Columbia and Chile but as Table 3 shows, its investment rates are lower than Chile and Columbia.  This further indicates that Venezuela could channel more towards investments that will accumulate capital.  

Table 3: Investment Rates (% of GDP)
	
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	Venezuela
	29
	24
	21
	24
	22
	16
	17
	18

	Brazil
	17
	16
	17
	17
	16
	15
	16
	16

	Chile
	26
	21
	21
	22
	21
	20
	19
	21

	Columbia
	19
	13
	13
	14
	15
	17
	19
	20


Two Gap Analysis


Although there is no capital deficiency that needs to be funded by foreign capital flows, there could still be financial troubles if there is a difference between necessary hard currency and availability of foreign exchange.  This is important because it signifies whether development projects could or could not be financed by the government.  To determine whether these issues are present in Venezuela’s economy, we will use the Two Gap analysis. To begin, we will look at balance of payments information as it relates to the current account, capital account and financial account.  Furthermore, we will examine the amount of reserves that Venezuela could use should there be a short-term trade deficit.  

Current Account

Goods and Services (Imports-Exports)

The components of the current account are goods, services, income and transfers.  Venezuela’s balance of imports and exports of goods and services is listed in Table 4.  As the table shows, between 1998 and 2006, Venezuela only had a negative balance in 1998 and a steadily growing surplus since then. 

Table 4: Goods and Services (Exports-Imports)

	
	1998
	2000
	2002
	2004
	2005
	2006

	Exports of Goods and Services (% of GDP)
	20.9
	29.7
	30.4
	35.4
	39.7
	38.5

	Imports of Goods and Services (% of GDP)
	22.7
	18.1
	18.1
	17.2
	17.4
	14.4

	External Balance on Goods and Services (% of GDP)
	-1.8
	11.6
	12.3
	18.1
	22.3
	24.1


It seems that the relatively lower level of imports enables Venezuelans to have the high savings rates shown in the One Gap analysis. This signifies that Venezuela’s citizens are sacrificing current consumption for future growth.  According to neoliberal measures, this is a positive attribute of Venezuela’s economy because it will foster future economic prosperity and sustainability. 

Transfers

Also contributing to the current account are transfers from public and private worker remittances. As shown in Table 5, the amount of capital, in terms of transfers, has been leaving the country at an increasing rate in comparison to the transfers entering into the country.  
Table 5: Transfers (Public and private workers’ remittances)

	
	1998
	2000
	2002
	2004
	2005
	2006

	Current Transfers, receipts (BoP, current US$ in millions)
	169
	261
	288
	227
	210
	266

	Net current transfers from abroad (current US$)
	-201
	-170
	-157
	-89
	-107
	-104


Reserve levels are an important component of Venezuela’s economy because they are safeguards against any deficits or currency crises.  In the 2001-2002 economic crises, Venezuela used some of its reserves to bolster the economy in the short-term.  As Table 6 shows however, its reserve levels have bounced back.  

Table 6: Reserves

	
	1998
	2000
	2002
	2003
	2004

	Reserves (% of GDP)
	12.4
	10.7


	8.9


	19
	17


It seems that Venezuela’s reserve levels have been adequately managed.  Although they were depleted during the economic crisis, the reserves must have been allocated effectively so as to prevent the economy from becoming dependent on the reserves in the long-term.
Net Income


In addition to goods and services, income in the form of factor payments also makes up the current account.  As Table 7 shows, there has been a negative net income in the period between 1998 and 2006.  The negative balance has been decreasing steadily since 2004.
Table 7: Net Income (Factor payments received-factor payments abroad)

	
	1998
	2000
	2002
	2004
	2005
	2006

	Income Payments (BoP, current US$ in billions)
	5.01
	4.44
	4.23
	5.72
	6.44
	9.04

	Income Receipts (BoP, current US$ in billions)
	2.48
	3.05
	1.47
	2.05
	4.16
	7.53

	Net Income (BoP, current US$ in billions)
	-2.53
	-1.39
	-2.76
	-3.67
	-2.28
	-1.51



In comparison to Brazil, Chile and Colombia, Venezuela’s negative balance is smaller.  In 2006, the net income of Brazil, Chile and Colombia was -$26 billion, -$10.6 billion and -$5.5 billion, respectively.  This is most likely because there have not been many investments from abroad made in Venezuela.  Therefore, the compensation paid toward investment, portfolio investment, and other investments on reserve assets
  has been lower than in surrounding countries.   The neoliberal perspective would most likely perceive this as a negative attribute to Venezuela’s economy because any hindrance to free markets and capital mobility is a constraint on economic growth.   


If compared with other ‘free market’ economies such as Germany, Japan and the U.S., Venezuela’s net income values do not parallel the trend among these countries.  Developed nations have large positive numbers because they invest heavily in other nations.  Venezuela’s net income value reflects that they pay more return on foreign investment than they receive from their investment abroad.  It seems that the goal among countries which embody the neoliberal perspective is for a positive value of net income.  Therefore, although Venezuela’s negative net income is relatively smaller than nearby countries, its net income values are not as high as those ‘free market’ economies.  Therefore, in order to obtain more favorable net income values according to neoliberal perspectives, Venezuela should invest more abroad.  

Table 8: Net Income of ‘Free Market’ Economies

	Net income (BoP, current US$) 
	1998 
	2000 
	2002 
	2004 
	2005 
	2006 

	Germany 
	-10,291,110,000 
	-7,662,439,000 
	-17,021,120,000 
	16,426,240,000 
	25,688,020,000 
	28,804,630,000 

	Japan 
	54,622,900,000 
	60,400,550,000 
	65,768,700,000 
	85,703,220,000 
	103,444,200,000 
	118,155,500,000 

	United States 
	4,280,100,000 
	21,055,900,000 
	12,212,000,000 
	27,589,600,000 
	11,293,900,000 
	-7,279,200,000 

	Source: World Development Indicators database 


Financial Account


The financial account also demonstrates the capital inflows into Venezuela.  Table 9 shows that Foreign Direct Investment significantly decreased between 2000 and 2002.  During these two years was a period of political and economic turmoil as Venezuela’s economy experienced a downturn in its largest revenue producing sector, oil.  This type of instability must have caused capital to flee from Venezuela.  Since then however, as the table shows, the economy has stabilized and foreign direct investment has slowly been returning to Venezuela.  
Table 9: Foreign Direct Investment, net inflows (% of GDP)


	
	1998
	2000
	2002
	2004
	2005

	Venezuela
	5
	4


	0.84


	1
	2

	Brazil
	4
	5
	3
	3
	2

	Chile
	6
	6
	4
	7
	6

	Colombia
	3
	3
	3
	3
	8


Table 9 also shows that foreign direct investment coming into Venezuela is lower than other countries in the region.  The reason that there have been lower investment rates in Venezuela is most likely because the socialist government rejects capitalist investors and by the same token it is not a conducive environment for capitalist investment.  This means that there is potential for higher investment into the country, especially in the oil sector because it is state-owned.  Although this would be the neoliberal prescription for a lagging foreign direct investment rate, it is unlikely to increase due to rejection of capitalism by the socialist government of Venezuela.  

  In sum, our analysis of the Two Gap shows that although there is potential for greater investment in Venezuela, its capital inflows and outflows are relatively balanced.  This means that outside financing is not necessary for development programs to be executed.  Although this seems to be a well functioning economy, we need to examine how effective Venezuela’s allocation of revenue has been.  To do this, we will look at the Three Gap.
Three Gap Analysis
The Three Gap identifies the difference between government expenditures and available revenue.  An interesting trend reflected in Table 10 is that although gross national expenditure has risen, as a percentage of GDP gross national expenditure has actually been decreasing.  As shown in Table 11, Venezuela spends a good deal of money on public spending, and this number has risen steadily during the Chavez regime.  A high level of social spending is part of the ideology of a socialist government.  So the Chavez government is spending more money on public programs, but as Table 12 shows, government revenue has been increasing over time as well.  For a more comprehensive analysis, we need to find data that explains how much of the state oil company’s profits are used by the state government for spending.  Overall, the financial data that we found for the Three Gap reveals that Venezuela has the funds to carry out a variety of public spending and infrastructure projects to improve their country.  Since Venezuela has no trade deficits or large external debts, there is available revenue to channel toward development projects.  Because of this financial independence, they can maintain a level of sovereignty that most developing states cannot due to fiscal constraints. 
Table 10: Government Expenditures
	
	1998
	2000
	2002
	2004
	2005
	2006

	General government final consumption expenditure (% of GDP)
	13.46772


	12.44978


	13.00735


	12.33442


	10.94147


	11.20264



	Gross national expenditure (% of GDP)
	101.7584
	88.36878
	87.70857
	81.87804
	77.70477
	75.94177

	Gross national expenditure (constant 2000 US$) in billions
	104
	104
	961
	111
	129
	149


Source: https://publications.worldbank.org/subscriptions/WDI/
Table 11: Public and Social Spending
	
	1998
	2000
	2002
	2004
	2005
	2006

	Total Public Spending

(% of GDP)
	23.7


	29.6


	29.4


	28.4


	28.5


	31.0



	Total Social Spending

(% of GDP)
	8.2
	11.0
	11.2
	11.8
	11.6
	13.6

	Education
	3.4
	4.5
	4.8
	4.8
	4.1
	5.1

	Health
	1.4
	1.4
	1.7
	1.6
	1.6
	1.8

	Housing
	1.0
	1.7
	0.8
	0.6
	1.3
	1.6

	Social Security
	1.4
	2.2
	2.8
	3.1
	3.0
	3.6

	Social Development and Participation
	0.8
	0.8
	0.8
	1.2
	0.9
	1.0

	Culture and Social Communication
	0.2
	0.2
	0.1
	0.3
	0.3
	0.3

	Science and Technology
	0.1
	0.2
	0.1
	0.3
	0.3
	0.2

	Social Spending

 (% of public spending)
	34.7
	37.3
	38.2
	41.4
	40.6
	44.0


Source: Weisbrot and Sandoval

Their data comes from: Sistema de Indicadores Sociales de Venezuela (SISOV) and Banco Central de Venezuela (BCV)
Table 12: Government Revenues (Taxes, Grants, Loans)

	
	1998
	2000
	2002
	2004
	2005
	2006

	Revenue, excluding grants (% of GDP)
	18
	21
	23
	25
	28
	-

	Grants and other revenue (% of revenue)


	26.6
	33.8
	49.4
	45.0
	42.9
	-

	Tax revenue (% of GDP)


	12.7
	13.3
	11.0
	12.9
	15.6
	-

	Taxes on goods and services (% of revenue)


	38.1
	24.9
	22.5
	28.0
	24.9
	-

	Taxes on income, profits and capital gains (% of revenue)


	17.4
	26.7
	12.0
	15.2
	21.5
	-

	Total reserves (includes gold, current US$) in billions


	14.7
	15.9
	12.1
	23.4
	29.8
	36.7

	


Source: https://publications.worldbank.org/subscriptions/WDI/

Despite these positive economic indicators, Venezuela’s high inflation has been a drawback to its economy.  As shown in Table 13, it has routinely been much higher than in other countries.  Inflation has, however, significantly declined since Chavez was elected into government in 1999.  This has increased people’s purchasing power and generally strengthened their currency.
Table 13: Inflation, Consumer Prices (annual %)

	
	1997
	1998
	2000
	2002
	2003
	2005
	2006

	Venezuela
	50
	36
	16
	22
	31
	16
	14

	Brazil
	7
	3
	7
	8
	15
	7
	4

	Chile
	6
	5
	4
	2
	3
	3
	3

	Colombia
	18
	19
	9
	6
	7
	5
	4


Source: World Development Indicators
Venezuela is a special case in many respects because of its socialist government.  Therefore, there is a greater degree of state intervention in markets than is typical for much of the international community.  Venezuela’s government has implemented a variety of social programs as a result of economic growth, but equally as important, as a result of its socialist government led by Hugo Chavez. These programs have had mixed results which we will show in the following three sections on poverty, inequality and unemployment.
Poverty

Since Chavez came into power, the percentage of the population in poverty declined significantly “from its peak of 55.1 percent in 2003 to 27.5 percent in the first of half of 2007.”
  Figure 2 reflects this decrease in poverty, which coincided with an increase in GDP that has risen in the last three years. In Figure 2, the intersection between the two lines representing GDP and poverty reflects the impact which Chavez’s leadership has had on poverty-as GDP increased, resources have been allocated towards decreasing poverty.  Despite this impressive improvement in less than a decade, 27.5% in poverty is still an alarmingly high rate which needs to be addressed more agressively.  
Figure 2: GDP vs. Poverty Rate
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As Table 14
 demonstrates, this decrease in poverty is due to the rise in social spending as a percent of GDP from 34.7 percent in 1998 to 44.0 percent in 2006.  With this allocation of resources, the Venezuelan government has been able to address some of the poverty issues.  
[image: image6.emf]
Food

This spike in social spending is reflected in several social programs.  One of these programs includes Mercal markets, which are government subsidized grocery stores that sell basic foodstuffs.  One of our basic development goals is access to food for all Venezuelans, which this program provides at low prices.  More specifically, the Mercal markets have provided 58 percent of Venezuelans in 2005 and 41 percent in 2006 with food at significantly reduced prices.
  Judging from these statistics, this seems to be a well-functioning program that has helped to alleviate hunger and provided people with access to a basic human need.
  

To provide food for its citizens, Venezuela has to import this basic necessity.  This is necessary because of its low level of agricultural production.  Importing sustenance however, has not been advantageous to the country and its citizens. Instead of importing most of its food, Venezuela would be better off utilizing its farmland.  Venezuela’s weather and climate is relatively uniform, but changes in elevation produce differences in temperature, precipitation, and vegetation.  More than nine-tenths of Venezuela has an annual mean temperature of 75 degrees, but the mountain region has more temperate conditions.  Although this type of climate is favorable for agricultural conditions, they are also prone to floods, rockslides, mudslides, and periodic droughts.
  Overall, these conditions are conducive for agricultural production.  

Currently, there are 35 million hectares of land suitable for agriculture; only 7.3 million hectares are used for arable farming, while 18.4 million hectares are used for livestock grazing.  The remaining 9.3 million hectares are used for combined arable and livestock farming.  Less than 30 percent of arable agricultural land is used to its maximum potential, while production of such basic food crops like rice and maize has been declining.
  

The current agricultural practice is sustainable because oil prices have been increasing, which contributes to a higher revenue, and therefore available funding to purchase food.  However, if oil prices were to decline in the future, it would be extremely detrimental to Venezuelans because the government would be unable to afford the purchase of food.  As shown in Table 15, Venezuela’s food imports are higher than that of other South American countries.  

Table 15: Food Imports
	Food imports (% of merchandise imports) 
	1970 
	1980 
	1998 
	1999 
	2000 
	2001 
	2002 
	2003 
	2004 
	2005 

	Brazil 
	11 
	10 
	10 
	8 
	7 
	6 
	7 
	7 
	5 
	5 

	Chile 
	15 
	15 
	7 
	9 
	7 
	7 
	8 
	8 
	7 
	6 

	Colombia 
	8 
	12 
	12 
	13 
	12 
	12 
	12 
	11 
	11 
	9 

	Venezuela, RB 
	10 
	14 
	12 
	13 
	12 
	11 
	13 
	17 
	15 
	10 

	
	
	
	
	
	
	
	
	
	
	


Source: World Development Indicator

This has already created food supply problems.  Several news articles have cited food shortage issues. 
, 
  One article states that the “Finance Ministry has said that less than 10 percent of milk demand and less than 40 percent of demand for nine other staples is being met.
” Because of the lack of supply, food prices have been rising and creating political turmoil
.  This indicates that since Venezuela has the ability to expand its agricultural sector, they should do so in order to avoid foreign dependence and shortage of food.  The improvement of agricultural production should be a government priority in order to secure Venezuela’s food supply.  

Healthcare

An additional complement to alleviating poverty is access to healthcare.  In 2006, Venezuela’s life expectancy at birth was 74 years of age and infant mortality per 1,000 live births was 18.
  Venezuela ranks reasonably close in life expectancy to the countries in its region. Columbia and Nicaragua all have lower life expectancies than Venezuela, but Ecuador, Panama, Mexico,  and Belize  are all higher.
  Since there are countries with higher life expectancies, however, this means that Venezuela has not achieved an adequate life expectancy.  Another indicator of the quality of healthcare is a nation’s infant mortality rate.  Figure 3 illustrates that the improvement in health care has led to a steady decrease in infant mortality. 

[image: image7.emf]
Before Chavez came into office, the Venezuelan healthcare system did not serve large numbers of society. 
“During the 1990s, the response capacity of the health care network was critically insufficient. There were long waiting lists for surgery and specialized outpatient care, and often there were not enough essential supplies to provide the care needed. The network did not have plans for preparing for or mitigating emergencies and disasters. This situation, created by public under funding, led to the decision to privatize the health services and relieve the State of full responsibility for guaranteeing the right to health.”

In 2003, four years after Chavez came to power, he and his government placed an emphasis on overhauling the existing healthcare system.  These reforms, called Barrio Adentro, include the following three comprehensive measures: increasing the number of physicians, improving access to clinics for poor neighborhoods, and renovating as well as building new hospitals.
  These measures now cover “70 percent of the population previously excluded from medical care.”
  This illustrates Chavez’s government’s prioritization on healthcare coverage “for those sectors that have traditionally been excluded: children, adolescents, women, indigenous groups, the rural population, and those living in extreme poverty.”
  

These health care improvements have positively impacted people’s lives, and are a realization of Chavez’s proposed plans.   Among the citizens of Caracas, about 97 percent said that they were satisfied with their health care as opposed to 88.5 percent who said that they had difficulty gaining access to health care prior to Barrio Adentro.
  Furthermore, a measure of access to healthcare is the Gini coefficient calculated in terms of the distribution of physicians versus per capita income.  In 1998 this number was 0.23.  In comparison, the Gini coefficient decreased to .12 by 2005.  This shows the success of the Barrio Adentro because it means that healthcare access became more equitable over those seven years.

Education 


The importance of education is vital to reducing poverty and empowering citizens.    Venezuela had an adult literacy rate of 93 percent in 2005 and a youth literacy rate of 97.2 percent in that same year.
 These numbers compare favorably with higher income countries, and as Appendix I, shows Venezuela outperforms or is similar to other Latin American countries.  As the appendix shows Venezuela has placed an emphasis on educating its citizens so that they have the necessary skills to gain employment.    The more educated the citizens of a country are, the more opportunities it allows for people “to do and to be.”
 

Furthermore, the education of the workforce reflects the skill level of workers, thereby influencing their productivity level.  Rising education levels in the workforce lead to greater growth rates.
 The more factor inputs that are made, as in inputs towards educational initiatives, the more impressive the growth rates will be.
  In Venezuela, government education spending as a percentage of GDP has increased from 3.4 percent in 1998 to 5.1 percent in 2006.

Primary education completion has increased significantly in the past two decades.  Between 1991 and 1999, the completion rate nearly doubled from 42.8 percent to 81.5 percent.
  Interestingly, the completion rate of primary education has been consistently higher among females who have reached above 90 percent completion, than among males who have not reached 90 percent completion as of 2005.
  

Secondary education however, is less satisfactory because it is substantially lower than that of the United States and other countries in its region.  Table 16 shows that it has been improving steadily but there is room for Venezuela to catch up to other countries.  Furthermore, the number of vocational pupils doubled between 1991 and 2004.  This indicates that the workforce has been increasingly more skilled.  
Table 16: Secondary School Enrollment

	School enrollment, secondary (% gross) 
	1999 
	2000 
	2001 
	2002 
	2003 
	2004 
	2005 

	Brazil 
	99 
	104 
	107 
	110 
	102 
	106 
	.. 

	Chile 
	79 
	83 
	.. 
	86 
	88 
	89 
	91 

	Colombia 
	71 
	70 
	65 
	71 
	71 
	75 
	78 

	United States 
	95 
	94 
	94 
	93 
	95 
	95 
	95 

	Venezuela, RB 
	56 
	59 
	64 
	68 
	69 
	72 
	74 

	Source: World Development Indicators database 

	
	
	
	
	
	
	
	


Literacy

The increase in education has therefore led to an increase in literacy rates as stated above.  In Venezuela, the literacy rate, defined as percent of people aged above 15 years, is comparable to that of other countries in its region.
  The number of illiterate people above the age of fifteen decreased from 16.1 percent in 1980 to 7.3 percent in 2000.
  The gap between the number of illiterate males and females also decreased in this period with 18,540 more illiterate women than men in 1980 and 8,120 more women than men in 2000.
  

In sum, primary education and literacy rates are adequate in comparison to other countries.  Secondary education levels however, are lower in Venezuela and therefore, more resources need to be allocated in order to obtain a more productive workforce.  Overall, the quality of the work force in Venezuela could use more attention, but is not in grave need of restructuring at the lower levels.  In order to create more opportunity for Venezuelan citizens ‘to do or to be’ however, it would be beneficial for Venezuela to provide higher levels of education.  A greater focus should be made towards initiatives in higher education at the high school and university levels.  

Unemployment

A related concept, and one of Dudley Seers’ main points, is the powerful positive effect gainful employment has on citizens.
 The reduction of unemployment is not only vital for a productive economy, but just as importantly, it is essential for the morale of the country’s citizens.  This in turn creates a domino effect by “[removing] one of the main causes of poverty and inequality.”
  Venezuela has experienced declines in the unemployment rate under Chavez.  Before he took office, the unemployment rate was 11.3 percent in 1998.
  During the recession in 2003, the unemployment rate spiked up to 19.2 percent but has subsequently declined to its current standing of 9.3 percent.
  One of the contributors to this decline has been an increase in private sector employment which rose by 4 percent between 1999 and 2007.
  Over this same period, other countries in South America were not experiencing these same kinds of unemployment levels.  In 2003, the year Venezuela faced 19.2 percent employment, Brazil had an unemployment rate of 12 percent, and Chile had an unemployment rate of 8 percent.
   There were clearly internal factors in 2003, specific to Venezuela, which led to such high levels of unemployment.  The subsequent decline in total unemployment levels after 2003 shows that Venezuela has been able to reach a similar unemployment level as other regional countries.


Another revealing employment indicator is the dependency ratio, which shows the proportion of the population that is of working age and those who are not.  In Venezuela, the percent of the population between the ages of 0-14 years was 43.5 percent in 1950, peaked at 46.4 percent in 1965, consistently decreased to 33.7 percent in 2005, and using the constant fertility scenario is projected to decrease even further to 26.0 percent in 2050.
  At the same time however, the percentage of the population above the age of 60 has steadily been increasing from 3.4 percent in 1950 to 7.5 percent in 2005 and using the constant fertility scenario is projected to be 17.9 percent in 2050.
  Therefore, although the unproductive age group (0-14 years) has been decreasing in proportion to population, this improvement has been offset by the increase in the population above 60 years of age.  These trends are similar to those of nearby countries.  Because there are no outliers in the demographic data, this leads to the conclusion that there are no development issues regarding demographics.  

Just as Venezuela’s demographics have paralleled that of its neighbors, so does its labor force participation rate.  Table 17 shows a constant male participation rate, whereas the female participation rate has been steadily increasing.  This increase in women’s participation in the labor force is due to greater gender equality and therefore more opportunities for women in the formal labor market.  

Table 17: Labor Force Participation 
	Venezuela, RB 
	1990 
	2002 
	2003 
	2004 
	2005 
	2006 

	Labor force participation rate, female (% of female population ages 15-64) 
	40 
	54 
	56 
	60 
	62 
	64 

	Labor force participation rate, male (% of male population ages 15-64) 
	82 
	85 
	85 
	85 
	86 
	86 

	Labor force participation rate, total (% of total population ages 15-64) 
	61 
	70 
	71 
	73 
	74 
	75 

	Source: World Development Indicators database 


Between 1980 and 2002, the unemployment rate rose from 5.9 percent to 15.8 percent.
  Furthermore, between these years, the unemployment rate has significantly been higher among women than among men.  Around 1998-1999, about 3.5 percent more women were unemployed than men.
  Between the years of 1980 and 2002, this gap has not decreased very much. So, despite improvements in closing the gap between male and female employment discrepancies, there is still potential for female workers in Venezuela to have even greater access to jobs.  According to some political economists, specifically Lehigh University’s own Bruce Moon, empowering women is vital to national development.
  Research shows that when women are making financial decisions for their families, they are more likely than men to make selfless decisions that benefit the entire family.
  An example of this is that when  poor people were asked what they would allocate money to, women were more likely than men to say that they would send their children to school.


 Gender inequality as a proportion of the total labor force of people aged 15-64 has been decreasing in the last few decades, but it is still quite prevalent.  In 1980, the percentage of females in the total labor force was 27 percent.
  This proportion has increased to 42 percent in 2006.
  Men and women are also employed in different sectors of the economy.  Men have been heavily employed in agriculture in comparison to women although the numbers of people employed in this sector have not been growing as rapidly as other sectors such as retail. 
 Also, while most women have been employed in retail and community, social and personal services, the numbers of women employed in these sectors are no higher than the men in these sectors.
  

When compared with countries in its region as well as other countries such as the United States, Venezuela’s labor participation is adequate at current levels.
  However, there is certainly room for improvement.  In particular, the gender gap could be diminished even further, as this would have a positive impact on overall national development.  
Education is a means for achieving development and reducing unemployment.  More specifically, “inequality can be reduced (and also economic efficiency increased) if secondary and higher education are made genuinely available to those with lowest incomes.”
  Venezuela’s education has greatly improved as the completion percentage of primary education increased from 78.8 percent in 1990 to 91.6 percent in 2005.
 Furthermore, 98.7 percent of students progressed to the secondary level in 2005.
   Where improvement needs to occur is in regards to higher education.  Currently, enrollment is 31.4 percent for women and 22.9 percent for men.
  This data shows that access to higher education is fairly limited.  To alleviate this gap, the government needs to give increased subsidies for higher education.  Higher education has a direct correlation to greater job opportunities, which will help lessen inequality.

Inequality


Despite so many positive improvements in poverty and unemployment, there still exists a great disparity between the wealthy and the poor in Venezuela.  The Gini coefficient is a measurement of inequality of income distribution in a nation.  The closer the coefficient is to 1.0, the less equitable the society is.  In 2003, Venezuela’s Gini coefficient was 48.0.
  As Figure 4 shows, the richest 20 percent of the population own more than 50 percent of total income.  

Figure 4: Distribution of Income
[image: image8.emf]
Source: http://earthtrends.wri.org/pdf_library/country_profiles/eco_cou_862.pdf

Regionally, a Gini coefficient of 48.0 seems adequate since Brazil, Peru, Ecuador, and Colombia all have GDPs per capita comparable to that of Venezuela’s, with Gini coefficients of 57.0, 52.0, 53.6, and 58.6 respectively.
  But when compared to Western European states which are known for their welfare programs, Venezuela has an alarmingly high rate of inequality.  Specifically, Belgium, Denmark, Finland, France and Germany have Gini coefficients in the mid 20’s.
 


One of the inhibitors to a more equitable society is the existence of an urban/rural bias.  Michael Lipton explains the significance of the negative effects of promoting the urban sector over the rural sector.  He states, 

“Concentration on urban development and neglect of agriculture have pushed resources away from activities where they can help growth and benefit the poor, and towards activities where they do either of these, if at all, at the expense of the other.”

Although Venezuela is a highly urbanized country, 12 percent of the country’s population is rural and largely marginalized.  Of this 12 percent of rural population, 70 percent are poor. About 70 per cent of all rural poor people live in the Centro Occidental, Nororiental and Andes regions.
  The reasons for this inequality are multi-faceted.   One of the main issues is that majority of the irrigated land is held by large landowners making the majority of small farmers susceptible to climate variations because they are forced to produce on semi arid lands.
 “Smallholders commonly have no title to land, and they lack access to irrigation, technical assistance and markets.”
 Some other sources of rural poverty are a lack of “access to markets, access to technical and financial services, and job training and support for access to the formal economy.”
 


Rural poverty in Venezuela, as is often the case throughout the world, also reflects a bias against women and indigenous people. The International Fund for Agricultural Development states, “only 1.6 percent of economically active women work in agriculture, yet women account for 14.2 percent of Venezuela’s rural labor force.”
  The PAHO Gender Report states that between 2000 and 2002, 48.2 percent of women in the urban region over fifteen years of age are without their own source of income as compared to 24.1 percent of men.
  In addition, this disparity is shown in the unemployment rate for 2003, which for women was 14.4 percent and for men was 1.4 percent.
 


In order to assuage this urban/rural bias and gender gap, in 2001, Chavez’s government instituted a land reform policy called the Law on Land and Agricultural Development.  “The main goals of this legislation were to address the issues of social injustice and increase agricultural production.”
  In order to carry out these goals, his government instituted three new institutions, one to administer land tenancy, a second to provide technical and infrastructural aid, and a third to assist in market strategies.  Of his institutions installed, the most significant is the National Land Institute.  Within this program, the government established the Plan Zamora, which would support sustainable development and distribute land to small and medium sized producers.  Their goals were to achieve “food security, economic self-sufficiency, and breaking a dependency on imported goods.”
  By the end of 2003, the government had witnessed a very successful land distribution by providing about 60,000 peasant families with more than 5.5 million acres of land.
  

Because inequality is a key indicator of a country’s development, the Gini coefficient is a revealing statistic.  Although many strides have been made in improving poverty and unemployment, the presence of wealth disparity signals that not all people have the same opportunities in Venezuela.  As part of our definition of development, this data falls short of our expectations for a developed country.
 
Constraints

Hugo Chavez, as the head of the socialist government, has generated a good deal of controversy with the West.  Chavez and his government are ideologically opposed to the capitalist system, and have sought to forge an alternative to the current international economic system.  This means that our development plan and overall advice to Venezuela must disregard a good deal of the neo-liberal, free market development literature that predominates much of current development planning.

Due to Venezuela’s vast oil wealth, the country has been able to forge ahead with their socialist experiment, and pull away from the international economy in many respects.  Fortunately, Venezuela is not in debt, or in dire need of external aid.  So although gaining FDI or foreign loans is not really an option, it also isn’t a pressing concern.

In order to make the most of Venezuela’s oil wealth, it would be helpful to bring in outside expertise, because productivity has been falling in recent years.   One plan to increase Venezuela’s productive capacity, while keeping out Western oil companies, is to fund science and engineering programs in Venezuelan colleges and universities to train students within the country.  A program such as this would also help to keep the best Venezuelan students in the country, rather than leaving Venezuela to seek their education in another country.

Chavez has stocked the state oil company with members of his own party, and he has shown over the course of his time in office that he is unlikely to relinquish any kind of power or control.  So in order to increase oil productivity, his country’s greatest source of wealth, our proposal and overall advice must have underlying socialist ideals, which are most likely to appeal to Chavez.  

It would also be worthwhile to ask oil producing nations without strong Western ties to bring their expertise to Venezuela.  Venezuela has already entered into arrangements with both China and Iran, and has increased its oil exports to China dramatically over the last two years.  In 2006 oil exports to China were 150,000 barrels per day, compared to just 12,300 barrels per day in 2004.
  These are two relationships that can be further cemented through shared refineries, expertise, and influxes of capital to continue oil exploration and improve the overall productivity and infrastructure of the Venezuelan oil industry. These relationships with Iran and China might further separate Chavez from the West, especially the United States, but it will only be rhetorical because oil is such a vital part of Western economies.

One of our main proposals is to use an NGO that specializes in micro-finance and bring them to the countryside of Venezuela, as well as the inner city slums of Caracas. The use of micro credit loans can empower people, diminish poverty, and lessen the prevalent inequality that persists throughout Venezuela.  Venezuela has the classic development problem of an urban/rural divide, and we feel that micro-finance, done correctly, would be a viable option for Venezuela’s rural population.  Also, the people who inhabit the slums of Caracas could also be helped by micro-finance loans, so there will be an urban component to the plan as well.  The constraint with this plan might be that micro-finance loans could be perceived by Chavez as a capitalist tool of development.  But we would have to stress that the NGO would be brought in for micro-finance expertise, but the funding for the project would come from Venezuela’s own oil revenue.  

A separate constraint with this plan could be that Chavez would want control and oversight, especially if his government is providing the funding.  The proposal would have to convince the Venezuelan government that the NGO would need to be able to operate freely, and would be acting within the framework of Chavez’s socialist vision. 

Overall, Venezuela is in a favorable position for development without many constraints. Because of its status as an oil producing nation, Venezuela has been able to avoid many of the problems typically associated with underdeveloped countries, such as high debt levels.  As a socialist country, some development routes that may have been taken will be avoided, and we will work within a socialist, state-planning framework to make our proposals and advice well received.  The NGO that we target to bring to Venezuela for the micro-finance project will have to be willing and able to work in a socialist country.

Conclusion

Upon having researched and analyzed Venezuela’s historical as well as current situation, it is evident that the country has experienced many types of economic, social, and political changes.  This in itself makes it quite unique compared to any other country in this era of globalization.  Venezuela has made positive strides since Chavez has been in power, according to our definition of development.  It has done so by harnessing its economic strengths, especially oil, which has led to a decline in poverty and unemployment rates in the past ten years.  Although, an indicator that has fallen short of our expectations is that of inequality, which has been perpetuated despite large gains in GDP.  Poverty and inequality can be further reduced with the proper focus and allocation of government resources, which the Venezuelan socialist government has shown itself capable of doing in other critical areas of development. 

Appendix I:

Human Development Report 2007 Data

	

	Indicators
	Japan
	United States
	United Kingdom
	Venezuela (Bolivarian Republic of)
	Colombia
	Belize
	Peru
	Ecuador
	El Salvador
	Nicaragua
	Honduras
	Bolivia
	Guatemala

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Adult literacy rate 
(% aged 15 and older)

	1985-1995a
	..
	..
	..
	89.8
	81.4
	70.3
	87.2
	88.3
	74.1
	..
	..
	80.0
	64.2

	
	1995-2005b
	..
	..
	..
	93.0
	92.8
	..
	87.9
	91.0
	80.6 d
	76.7
	80.0
	86.7
	69.1

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Youth literacy rate 
(% aged 15-24)

	1985-1995a
	..
	..
	..
	95.4
	90.5
	76.4
	95.4
	96.2
	84.9
	..
	..
	93.9
	76.0

	
	1995-2005b
	..
	..
	..
	97.2
	98.0
	..
	97.1
	96.4
	88.5 d
	86.2
	88.9
	97.3
	82.2

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net primary enrolment rate 
(%)

	1991
	100
	97
	98 e
	87
	69
	94 e
	..
	98 e
	..
	73
	89 e
	..
	..

	
	2005
	100
	92
	99
	91
	87
	94
	96
	98 e,f
	93
	87
	91 e
	95 e,f
	94

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net secondary enrolment rate 
(%)

	1991c
	97
	85
	81
	18
	34
	31
	..
	..
	..
	..
	21
	..
	..

	
	2005c
	100 e
	89
	95
	63
	55 e
	71 e
	70
	52 f
	53 e
	43
	..
	73 e,f
	34

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Children reaching grade 5 
(% of grade 1 students)

	1991
	100
	..
	..
	86
	76
	67
	..
	..
	58
	44
	..
	..
	..

	
	2004
	..
	..
	..
	91
	81
	91 f
	90
	76 e,f
	69 e
	54
	70 e
	85 e,f
	68

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	Notes: 
a. Data refer to national literacy estimates from censuses or surveys conducted between 1985 and 1994, unless otherwise specified. Due to differences in methodology and timeliness of underlying data, comparisons across countries and over time should be made with caution. For more details, see http://www.uis.unesco.org/. 
b. Data refer to national literacy estimates from censuses or surveys conducted between 1995 and 2005, unless otherwise specified. Due to differences in methodology and timeliness of underlying data, comparisons across countries and over time should be made with caution. For more details, see http://www.uis.unesco.org/. 
c. Enrolment rates for the most recent years are based on the new International Standard Classification of Education, adopted in 1997 (UNESCO (United Nations Educational, Scientific and Cultural Organization). 1997. “International Standard Classification of Education 1997.” Paris. [http://www.uis.unesco.org/TEMPLATE/pdf/isced/ISCED_A.pdf]. Accessed August 2007), and so may not be strictly comparable with those for 1991. 
d. UNESCO Institute for Statistics estimates based on its Global Age-specific Literacy Projections model, April 2007. 
e. National or UNESCO Institute for Statistics estimate. 
f. Data refer to an earlier year than that specified. 
Source: 
column 1: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007a. Correspondence on adult and youth literacy rates. May. Montreal. 
column 2: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007a. Correspondence on adult and youth literacy rates. May. Montreal. 
column 3: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007a. Correspondence on adult and youth literacy rates. May. Montreal. 
column 4: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007a. Correspondence on adult and youth literacy rates. May. Montreal. 
column 5: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007c. Correspondence on gross and net enrolment ratios, children reaching grade 5 and tertiary education. April. Montreal, unless otherwise specified. 
column 6: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007c. Correspondence on gross and net enrolment ratios, children reaching grade 5 and tertiary education. April. Montreal, unless otherwise specified. 
column 7: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007c. Correspondence on gross and net enrolment ratios, children reaching grade 5 and tertiary education. April. Montreal, unless otherwise specified. 
column 8: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007c. Correspondence on gross and net enrolment ratios, children reaching grade 5 and tertiary education. April. Montreal, unless otherwise specified. 
column 9: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007c. Correspondence on gross and net enrolment ratios, children reaching grade 5 and tertiary education. April. Montreal, unless otherwise specified. 
column 10: UNESCO (United Nations Educational, Scientific and Cultural Organization) Institute for Statistics. 2007c. Correspondence on gross and net enrolment ratios, children reaching grade 5 and tertiary education. April. Montreal, unless otherwise specified



Source: http://hdrstats.undp.org/buildtables/rc_report.cfm
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Figure 3: Infant mortality per 1,000 live births





Source: http://www.cepr.net/documents/publications/venezuela_update_2008_02.pdf








� This is a measurement of inequality of income distribution in a nation.  


� Michael Lipton argument that resources are allocation disproportionately to urban areas even though rural areas have the greatest return on investment.  


� The method used in this report to estimate poverty classifies a person as "poor" when the per capita income of the household in which he or she lives is below the "poverty line", or the minimum income the members of a household must have in order to meet their basic needs. Poverty lines are based on the calculation of the cost of a particular basket of goods and services, employing the "cost of basic needs" method.








�I’d like to see you probe that a little. Where is the poverty regionally, among classes, genders, ethnic groups, etc?
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